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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  "^ER^^^^ 


OIL,  GAS  AND  MINERAL  LEASE 

this  AGREEMENT  made  this  10"  day  of  July,  2008,  between,  Elton  G.  Vann  Jr.,  a  married  man,  dealing  in  his  sole  and  separate 
^^whe*er^  "410  Lake  Forest  Drive,  Azle,  Texas  76020  and  XTO  Energy  Inc.,  whose  address  ,s:  810 

Houston  St,  Fort  Worth,  Texas  76102,  lessee,  WITNESSETH: 

msmsmmsm 

Tarrant  State  of  Texas,  and  is  described  as  follows: 

Being  0.602  acres  of  land,  more  or  less,  tract  of  land  out  of  the  J  P  Hales  Survey,  Abstract  N0  » ^ 

^^^SS^^mUX^l^tog  streets,  easements  and  alleyways  adjacent  thereto,  and  any  r.panan  rights. 

Official  DeSdKrdr  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and 

any  riparian  rights. 

This  is  a  non-develonment  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes  in  addition  to  that  above  described,  al  land,  if  any,  contiguous  or  adjacent  to  or  a^^Jfe^^So^ 
JSled  a^{afo^ed TCrKed  b}  Lessor  by  limitation,  prescription,  possession  reversion afto^ujred  Si £\ rS^fe  L2Se  for  a 

to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  inrs*^'*r*^ 
£™  mmrK  of  saB  land^or  the  purpose  of  determining  the  amount  of  any  bonus  pr  other  payment  hei^eunder  saidland 

to  be  the itrue  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a terrnof 
3_4arsStrSdate  Srhereinafter  Sited  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 

said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaftv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its- wells  J the 
eoual '  1/4  Dart  of  III 3  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  payLessor  the  average 
Slfrf^etWce  of ^such  1M  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks, •^SSHSSS£ iei«ier 
case  to rSarm  d -the cosfoTOating  oil  to  render  it  marketable  pipe  line  oil;  (b  To  pay  Lessor  on  gas  and  casinghead  gasprcducea^om  sag 
bfnH  m  wnanCT bv  Lessee  1/4  of  the  amount  realized  by  Lessee,  computed  afthe  mouth  of  the  well,  or  f2)  when  used  by.  Lessee  off  said 
Kornthem^^^ 

Ton*I  1 A&or  on  al  Eorher  nVineral  s  mined  and  marketed  or  utilized  by  Lessee  from  sakJ  and,  one-tenth  afherln  kind  or  value  at  the  well  or  mine  at 

Drimarv  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  anyj portion thereof ^asbeen 
oooled  capable Tolproducing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  foroe  as  though  operat ions 
were fbeirSSSedor i  sail  tend  for  so  long  as  said  weBs  are  shut-in,  and  thereafter  this  lease  may  be  continued  foroeas  if  noshuNn had 
occurred TS^oVenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  me  minerals  capable  of  ^'n9F^uc^from 
said welte  biSnthe  exercise  of  such  diligence,  Lessee  shall  nofbe  obligated  to  install  or  furnish  facilities  other  than  weB  fatilrties  and  ord^ry  tease 
facilities of  flow lines ^separator  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Usse?  Sf  SS  K  Ifter  the  expiration  of  the  primary  term,  all  such  wells  are  shut-m  for  a  penod  of  n'ne^consecutrve  days,  and 
during  such i  time there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod  Lessee  shall  pay  w  tender  by 
chSordraS of Lessee,  as  royarty,  a  sum  equal  to  t£n  DOLLARS  ($10.00  for  each  acre  of  land  then  covered  hereby.  Lessee  shajmakejke 
payments  oTtendtrV  at  or  before  the  end  ofeach  anniversary  of  the  expiration  of  sad  ninety  day  penod  if  uF«n^anny^ary  the  lease 
beSa  continued  In Tforce  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such payment  or  tender  shall  be  madeto  the P»rtw  who  at 
Xe TnSof  Sent  wouH  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were >  produced,  anc I  may  be 
dnoSted insuTbank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  ^?rfe°liMf 
owSp  if  sffiin  royalty.  If  at  anytime  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are  or  claim .to  be ^«n«S22S£rt 
same  Lessee may,  in  feu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-injoyarty  in  the  ™"™jfoove$pe<rtrt 
either  iofrrttyto  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  pavm^ 
hSdeYmay  belrlade^checka  draft  of  Lessee  deposited  in  the  mail  or  dowered  to  the  party  entitled  to  receive  payment  or  to  a  depository 
ba^Sd^foTabove  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  asj Prowded  in  paragraph  5 
hereof  to  theevent  of  assignment  of  this  lease  in  whole  or  in  part,  liability^  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners 
of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered bythis  tease, 
arKl/orSlSy  other  lar#,  tease,  or  leases,  as  to%ny  or  alTninerals  or  horizons,  so  as  to  establish  unrte 

Plus  10% ^Seagetoterance;  provided,  however,  units  may  be  established  as  to  any  one  or  morehorrzonsore^bng  unite 
any  one >oi morehorizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  hmrted  to  one  o more £f toe  foltowng 
m  gas  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate  wruch  are  not  liquids  in  the  subsurface  reservoir,  (3 ^merata .produced 
from weS classified  as  gas  wells  by  thereon  Jryation  agency  having  jurisdiction.  If  larger  units  Ihana^thoeBhm  P^^^her at the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  g^mmenfal  rule  or  order  for  the  dnlfing  or ^  operation loj fa  wellat a 
rSutaTtocSbr  for  obtairang  maxirnum  allowable  from  any  well  to  be  drifTed,  drilling,  or  already  dnlfed.  any  suchuni t  may ^be -estebfished  or 
Snaraedto  conform  to  the  sizepermitted  or  required  by  such  governmental  orderor  rule.  Lesseesfia  I  exercise  said  option  asto each [desired  unrt 
bv  ex^it^aSiijrnent  kferrtnVIng  such  unit  and  fifing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  beoome 
efre^^scrfKte provided  for  in  said  instnjment  orlistruments  but  if  said  instrument  or  instruments  make  no  such  provtoon  hensuch  unrt 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  opbons may^beexerased  by  Lessee  at  any 
tiSS andi torn  time  to  time  while  this  tease  is  in  force,  and  whether  before  or  after  operations  or  production  hasten  estabhshed lerthei^ ^onsard 
and,  oronthe  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unrt  established !  hereunder  M  be  vane "  and  rffective 
forSl  purposesof  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  m  lands  within  the  unit  which  afe  not  effectrve^r 
pooled  oruniUzed.  Any  operations  conducted  on  any  part  of  such  unftzed  land I  shal  be  considered,  for ,  al  purp  ^.except  ^fay^  °f 
royalty,  operations  cor^uSted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  th^  lease rwlhm eachsuch unit  (or 
KSi  separate  tract  within  fhe  unit  if  this  lease  covers  separate  tracts  within  the  unit  that  proportion  of  the  total  producfton  ^  mibzed 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface acres su^lartf  fonn .each  such 
separate  tract)  covered  by  this  lease  wthin  the  unit  bears  to  the  totaTmimber  of  surface  acres  in  the  unit,  and  the  production  so  allocated £haH be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  prodi^pMo  be  Oye  enhre 
production  of  unitizeomirlefals  fromlhe  land  to  which  allocated in  the  same  manner  as  though  produced  therefrom  under  terms  of  thisl tease 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royattjes  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unr^reunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  the  tease  Onduo^^hout 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by JhB  tease  and 
par^owning  interests  in  land  not  covered  by  thjslease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  m  paragraph  5  hereof, 


except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oiCgas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shairextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recortfowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shaB  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  tease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  aBowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  sad  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wel  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Elton  G.  Vann  Jr. 


STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT) 


This  instrument  was  acknowledged  before  me  on  the   day  of,   ,  2008  by  Elton  G.  Vann  Jr.,  a  married  man, 


